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	KNOW ALL PERSONS BY THESE PRESENTS, that we, the undersigned ________________________________
_______________________________________________________________________________________, as Principal,
and _______________________________________________________________________________________ as Sureties,
are hereby held and firmly bound unto _____________________________________________________________________
___________________________ as Obligee(s), in the penal sum of _______________________________________ dollars,
for the payment of which well and truly to be made, we jointly and severally bind ourselves, our heirs, executors, administrators, successors, and assigns.

	SIGNED AND SEALED this 	 day of 	, 	.

	THE CONDITION OF THE ABOVE OBLIGATION IS SUCH, that whereas the above-named Principal did on the ________ day of ________________________, ________, enter into a Contract with the Obligee, which said Contract is made a part of this Bond the same as though set forth herein and which is more fully described as:

Project Number:		
Project Name:		
Contract Description:                    Service Agreement	
	             (e.g., Construction Manager at Risk, Design-Build)

	WHEREAS, the Principal has guaranteed to the Obligee that certain energy and water cost savings will be achieved from the services of the Principal during certain years specified in the Contract (“Guarantee Years 1, 2, and 3” respectively), which Contract is by reference made a part hereof and incorporated herein by reference, and in relation to which Contract all terms and definitions contained herein shall carry the same meanings as established in the Contract, except that the term of this bond shall be for three years, as explained further below.

	NOW, THEREFORE, the conditions of this obligation are as follows:
1. This obligation shall be for a term of 3 years commencing ____________________ and ending ____________________, and shall in all respects be in accordance with the terms of the Contract. However, the penal sum of the bond shall only be payable as follows:
Guarantee Year 1	$_______________.____
Guarantee Year 2	$_______________.____
Guarantee Year 3	$_______________.____

Additionally, after each Guarantee Year above has expired, the penal sum of the bond shall be reduced by the amount for that Guarantee Year completed.

2. If the Principal fail to achieve the guaranteed energy and water cost savings for a given Guarantee Year as provided in the Contract, the Principal is obligated to pay the Obligee an amount computed in accordance with the Contract. If the Principal fails or refuses to pay a claim for guaranteed energy and water cost savings for the term in item 1 above, the Surety shall be obligated to pay Obligee such claim, not to exceed the portion of the penal sum for the applicable Guarantee Year.
3. If the Principal achieve or exceed the guaranteed energy and water cost savings for a given Guarantee Year in item 1 above, and provides an additional or replacement bond (“Superceding Bond”) as provided in the Contract, then this obligation shall be null and void, and the Surety shall be released from any and all liabilities and obligations to Obligee for the guaranteed energy and water cost savings under the Contract with respect to the applicable Guarantee Year in item 1 above.

THE SAID Surety, at its option, on the termination of this bond, may issue a Superceding Bond on the same terms and conditions as this bond and in form and substance satisfactory to the Obligee for a period of not less than one year, provided such Superceding Bond shall be in the amount of the guaranteed energy and water cost savings for applicable Guarantee Year.

	THE SAID Surety hereby stipulates and agrees that no modifications, omissions, or additions, in or to the terms of said Contract or renewals to the Contract shall in any way affect the obligations of said Surety on its bond, and it does hereby waive notice of any such modifications, omissions, additions, or renewals.

PRINCIPAL:


	
	Principal Signature


By: 	



Title: 	


SURETY: 		SURETY INFORMATION:


			
	Surety Signature		Street


By: 			
	Attorney-in-Fact	City	State	Zip


		
	Telephone Number




	SURETY AGENT'S INFORMATION:


		
	Agency Name


		
	Street


		
	City	State	Zip


		
	Telephone Number
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